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Inside Blackstone

Firm Confident As It Expands Into Distressed Debt Arena

John Dionne, chief investment officer of Blackstone Group’s
newly-formed Distressed Securities Advisors Group and a senior
managing director at the firm, has watched the industry evolve dra-
matically over the last decade and believes that institutional
investors have finally come to accept distressed debt as an integral
part of their portfolios.

“Investors now have a great appreciation for a distressed debt
manager’s ability to generate alpha,” said Dionne, who joined
Blackstone at the end of 2004 to head up the new group.

“We also think there will be a shakeout as the business becomes
far more institutionalized.”

Dionne explained that Blackstone, recognizing the changing
landscape of distressed debt and hedge funds in general, decided to

expand into the asset class because the firm felt it had all of the
components needed to succeed in what has become an extremely
competitive field.

The distressed debt group launched last July with approximately
$600 million in assets under management and is currently closed to
additional capital.

Dionne has been selectively adding to his team, most recently
hiring Joseph Russick, whom he worked with while at Bennett
Restructuring Funds, a $1 billion hedge fund.

The other principals on the team are Jeremiah Keefe, who
joined from Deutsche Bank, and Il Lee, who was previously with

See Blackstone, Page 2

Monarch Capital Readylng To Launch Forex Hedge Fund

Monarch Capital, a Charlotte, N.C.-based
foreign exchange trading firm, is gearing up
to launch its first hedge fund later this year.
Clarkson Jones, founder and president, has
spent the last five years honing his forex
trading skills through managed accounts
and feels that the time is right to offer a
hedge fund product which he will run in a
similar fashion.

“Currencies are really becoming popular
and we want pursue our niche,” said Jones, who produced net
returns of 44% last year. He currently has $9.5 million in assets
under management in managed accounts and aims to launch the
hedge fund product with $5 million.

Clarkson Jones
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Jones is not your typical Wall Street bigwig turned boutique
investment manager. The former semi-professional Jazz trumpet
player studied both music and physics in college and ran a suc-
cessful construction firm for ten years before getting into the
trading business in the mid '90s. He believes that his varied
background, as well as his training in music, has helped him to
navigate the complex world of forex trading.

“Monarch Capital has a unique, artistic approach to trading.
Our model is hybrid,” he said, explaining that his approach is
partly systematic and partly discretionary. “I do have opinions,
but I don’t always trade those opinions,” he laughed.

Jones, who trades in all major forex pairs as well as liquid

See Monarch, Page 3

Private Equity Making Big Splash
At Two Louisiana Plans

The $1.4 billion Louisiana School Employees Retirement System and the
$12.7 billion Teachers Retirement System of Louisiana are looking for private
equity managers to handle a total of nearly $1 billion in assets.

The School Employees plan will search for up to two private equity man-
agers to handle up to $60 million, said CIO Julia LeBlac. The allocation is the
plan’s first to private equity. The plan’s consultant, Segal Advisors, will present
a shortlist to the board at its July 10 meeting. Interested firms should contact
Gregory Moore at gmoore@segaladvisors.com.

The fund was first educated on alternatives at its Jan. 9 investment committee

See SEARCHES, Page 3
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Searches

La. Municipal Police Seeking
Absolute Return Fixed-Income

The $1.4 billion Louisiana Municipal Police Employees
Retirement System has issued an RFP for an absolute return
fixed-income manager to handle approximately $100 million,
according to Director Virginia Eckert.

The plan is looking for a manager with an unconstrained
fixed-income style and a minimum of $500 million in assets
under management, though the preference is at least $900 mil-
lion.

The firm must also have been in existence for five years
and provide a positive absolute return over rolling 1-year peri
ods and add value over a custom benchmark of annualized 3-
month LIBOR +3%, according to the RFP.

The RFP, available at consultant Summit Strategies
Group’s Web site, is due March 6.

Natick Issues Private Equity RFP

The Natick (Mass.) Contributory Retirement System has
issued an RFP for a private equity manager to handle up to $3
million.

According to the RFP, the fund will accept proposals for
fund-of-funds or direct investments.

The fund did not have an allocation to private equity,
according to the 2005 Standard and Poor’s Money Market
Directory.

A copy of the RFP can be obtained by contacting consultant
Kevin Leonard of Segal Advisors at (617) 424-7327.
Proposals are due March 10.

Calls to Ruth Ann Cashman, comptroller of the $64 mil-
lion fund, and Leonard were not returned by press time.

Ohio P&F Begins Global Marco
Search; Eyes Up To 2 Managers

The $10 billion Ohio Police & Fire Pension Fund has issued an
RFP for global macro managers. The plan is looking for one or two
managers.

The RFP will be available on the plan’s Web site and proposals
are due March 17. The money for the mandate is currently in U.S.
equity and will remain as a part of the plan’s portable alpha struc-
ture, said Dave Graham, spokesman for the plan, in an e-mail.

The mandate is part of the plan’s move to invest 10% of its
portfolio in portable alpha strategies.

Managers can also contact Janeane Mayesky, purchasing man-
ager, at 614-628-8302.

Manchester Discusses P.E.

The $116 million Manchester (N.H.) Employees’ Contributory
Retirement System may decide by April whether to boost its pri-
vate equity investments.

Gerry Fleury, executive director, said the plan has begun to
have “philosophical discussions” about its commitment to private
equity, which currently stands at 5%.

He said the problem with the allocation is that if the invest-
ments do terrific, it doesn’t really impact the plan, but if the invest-
ments do badly, it “’kills you.” He said he expects a decision within
the next quarter on whether the plan will boost the allocation to
10% or greater or “stay at the marginal investment.”

Fleury said the plan is always looking at “in vogue” invest-
ments and wants to take a look at portable alpha, but he does not
expect an allocation at this time. “Whenever something like
(portable alpha) comes up, we take a look to see what it’s about,”
he said.
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